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I.O. INTRODUCTION

The Public Service Pension Fund Bill,2023 wos reod for the first time on the l4th of
Morch, 2023, by the Minister responsible for Public Service, Hon. Wilson Muruli
Mukoso. The Bill wos referred to the Sectorol Committee on Public Service ond
Locol Government for considerotion in occordonce with Rule 129 of the Rules of
Procedure of Porlioment.
The Committee on Public Service ond Locol Government hos exomined the Bill

in detoil, mode inquiries ond in occordonce to Rule 129 (21 presents this report
with observotions ond recommendotions to this House.

I.I METHODOTOGY

The Committee held consultotive meetings, reviewed some literoture, consulted
relevont lows, interfoced ond received written submissions from the following
stokeholders:

o) Ministry of Public Service
b) Notionol Sociol Security Fund (NSSFI

c) Porliomentory Pension Scheme
d) Ugondo Government ond Allied Workers Union
el Notionol Orgonisotion of Trode Unions
f) Ugondo Retirement Benefits Regulotory Authority (UBRA)

@tq

The Committee hereby presents its

omendments -- =ft. -,1
6-ft$

findings, recommendotions ond proposed

d2.0, POUCY AND PRINCIPLES

The object of the Public Service Pension Fund Bill, 2023, is to provide for the
estoblishment of o Public Service Pension Fund ond o Public Service Pension
Scheme; to provide for the governonce, functions, orgonizotion ond
monogement of the Fund; to provide for the collection of contributions to the
Fund ond poyment of retirement benefits to pensioners ond their survivors; to
provide for the investment of the monies of the Fund ond for reloted motters.

Ihe Public Service Pension Fund sholl be o body corporote with o corporote seol
ond sholl estoblish o Public Service Pension Scheme where both employer ond
employee sholl contribute 5% ond 10% of the gross solory of the employee,
res ely. Currently, the pension scheme is non-contributory ond is I

g,
/o

by e Government from the consolidoted fund. rrtl.)
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3.0. DEFECTS IN THE EXISTING LEGISTATION

The Pension Act, Cop 286, which is the currenl low on Pension in Ugondo
commenced on the I st of Jonuory, 1946. The Pensions Act, Cop. 286, provides
for the gront ond regulotion of pensions, grotuities ond other ollowonces in
Ugondo. Under the Pensions Act, Cop 286, pensions ond benefits thereunder
ore poid from the Consolidoted Fund. lnitiolly, pensions were monoged by the
Ministry of Public Service under the Pensions Deportment but were decentrolized
to Ministries, lnstitutions ond Locol Governments in 2015.
The defects in the Pension Act, Cop 286, which the Bill seeks to cure os
mentioned in the memorondum of the Public Service Pension Fund Bitl ore thot;
the cunent public service pension scheme under the Pensions Act, Cop. 286 hos
presented chollenges os o result of its noncontributory chorocter. Becouse it is

noncontributory, the public service pension scheme under the Pensions Act,
Cop 286 connot be sustoined. The pension scheme hos shortfolls in funding,
occumuloted pension ond grotuity orreors ond deloyed poyment of pension,
which hos frustroted pensioners ond eroded the confidence of the pensionoble
employees ond the pensioners in the current pension system.

3.I KEY REMEDIES ARE AS FOLTOWS

The Bill seeks to tronsform from o non-funded, non-contributory pension system
to o funded ond contributory pension scheme for public servonts. The
contributory noture of the scheme thot this bill intends to estoblish is intended to
ensure offordobility ond sustoinobility which shol! provide for timely poyment of
retirement benefits.
The Bill seeks to ensure cornplionce with the requirements of the Ugondo
Retirement Benefits Regulotory Acts 2021 ond other relevont lows ond
guorontee retirement benefits for oll public servonts.

--alF:
4.0 GENERAL OBSERVATIONS <CS- 

.-.

4.I EIIGIBITITY FOR THE PUBTIC SERVICE PENSION FUND AND PUBTIC SERVICE
PENSION SCHEME

i. The current pensioner will continue to be poid from the Ugondo
Consolidoted Fund os is currently through Appropriotion by Porlioment

ii. Those who will be left with 5 yeors or less to retire from employment ond
e curre.ntlY occruing benefits under Public Service Pension Scheme

(PSP nd will remoin on the current Poy-As-You-Go (PAYG) system, ond
nsions will be funded from the Consolidoted Fund ,ffi&_5
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iii. Those employees who will be less thon 50 yeors old of the
commencement of the Act will migrote to the Public Service Pension
Fund, plus the new employees of government.

5.0 COMMITTEE OBSEVATIONS AND RECOMMENDATIONS

5.I CLAUSE 5: ESTABTISHMENT OF THE PUBTIC SERVICE PENSION FUND

Clouse 5 (3) The opplicotion of the seol of the fund on ony document to be
witnessed by the Choirperson of the Boord ond the Chief Executive Officer. The
Committee observed thot this moy involve the Boord Choir in the doy-to-doy
Operotions of the fund. Clouse 5 (3) mentions the seol of the fund while Clouse 5
(4) mentions seol of the Boord. Both sections must be reconciled to oddress the
some ospect.

Com miffee Recom mendolions
i. lnclude o sfond-dlone secfion fo deol with the officiol seol ond how the

seol is hondled or utilized.
ii. Besf proclice is for ihe seol should be wifness ed by the CEO ond the

Secrefory to lhe Fund.
iii. Since the fund is o body corporcrle, ii should hove o secretory os per fhe

requiremenfs of lhe Companies Act 2012,
Wx

5.2 CLAUSE 6: FUNCTIONS OF THE FUND

Clouse 6 (o) provides for the function of the Fund to estoblish ond operote o
scheme for persons employed in the public service ond other public service
who elect to join the scheme.

Com miffee Observqfions
o) lt is importont for the low fo expressly provide for the esfoblis hmenl of the

scheme insfeo d of leaving if os a function of lhe fund.
b) As in obove, fhe Boord of Truslees should be responsible for the fund.

commiffee tecommendotion -&---'
Ihe Boord of lrusfees should be responsible for lhe operation of fhe scher?le.

5.3 CIAUSE 7: SOURCES OF MONIES OF THE FUND

CI e 7 (cl monies of the fund olso include "monies received in form of
c butio g, income on investment, fees, fines, penolties ond interest on dues."
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Clouse 7 (gl, "sums of money bonowed by the Boord in occordonce with the
Public Finonce Monogement Act 2015."

Commiffee Obseryolion
Ihe Commiffee obseryed thot ollowing lhe Bodrd lo borrow will expose ihe
public service pension scheme lo severol risks which moy end up eroding the
fund since fhe reosons for borrowing hove nof bee n cleorly sfipulofed.

Commiffee recon? mendolion
To ovoid exposing fhe scheme lo fhe risk of high lnferesf rofes ond olher risks

ofising from borrowing, lhe Board should nof be allowed lo borrow.

5.4 CIAUSE 8: BOARD OF TRUSTEES

Clouse 8 provides for the Boord of Trustees oppointed by the Minister.

(d) the opplicont does not meet the r-eq.ujLenents,specified in
sectio,n 4l (l ).

Commiflee Obseryofions
l. Ihe Commitlee obseryed lhol there is no provision that prescribes for

the requirement for ]he bodrd of frusfees fo be subjecled to the fit ond
proper fesf os sfipuloled in Secfio n 42 (l) URBRA Act, 201 l.

,t. S.eglion 4l (l) of URBRA Acl 201I stipulqles the AuthoriV may_refuse io
grant g licence lo on oppliconl if lhe Authoritv is satisfied lhqt:.
(g) The informotion contoined in the opplication is false in ony
motenol porticulor;

(b) The opplicont is nqt o fit ond proper person os prescribed in

Porf // of Schedule 3'

[g) the opplicont has ever been o trustee of a retirement benefits
scheme whose licence wos revoked by fhe Aufhonfy due fo
ony foult either fully or portiolly of the opplicont' or

W4-

il. se 8 (e) and (D ring fenced representation lo lhe fund lo only ihe
lqbour unions in Centrql Governmenl and Locol Government.
Ihe Bill does nof clearly sfofes how the represenfofives of the Cenlral
Governmenl ond Locol Government workers wrrtbe nominafed. Ihe

L
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process of nominalion is nol cleorly sfofed in the Bilt. Leoving fhe
process open will cause conflicfs of inferesf wilhin fhe unions.

V. Public Seryice (Negofioling, Consullotive Act l0 ond Dispufes
Sefflement Mochinery) Act, thol provides fior fhe Notionol Negolioling
ond Consulfative Council, o body mondoled lo, crmong other things,
focilitole consulfofions, dialogue, ond negoliofions befween fhe
Governmenl os employer and oll public seryic e lqbour unions.

C o m miffe e re c o m m e n d afions
,. Ihe Commiffee recommends thot o perso n nominoted for oppoinlment

on the Board of truslees sholl be subjeci to a fit ond prcper fesf in
occordonce with fhe URB RA Aci 201l.

ll. Public Seryice Negofioling ond Consulf olive Counclll esfoblished under
Public Seryice (Negofioting, Consullotive qnd Dispufes Sefflemenf
Mochinery) Acl, 2008 supervise fhe process of nominoting fhe
represenfofives of the Cenlrol Governmenl olnd Locol Governmenl
workers to the Boqrd of Trustees.

5.5 CLAUSE 9: FUNCT]ONS OF THE BOARD
Clouse 9 provides for the function of the Boord W
C o m miflee Obselvofions
Ihe Commiflee obseryes os follows;

i. Secfion 9(2) provides for the Board to delegale ony of the functions ln sub-
secfion (l) lo o cusfodidn, fund mdnoger, osset monqger or crn ocluory.

ii. The appointmenf of on ossel manager, cusfodio n, auditor, ocluories ond
ony olher seryice provider connot be delegofed.

iii. Ihe appoinlment of ossei monagers, cusfodions, occounlants, duditors,
ocluories or other service providers by fhe Boord shoutd not be delegoted
io a cuslodlo n, fund monoger, osset manqger or on ocluory.

iv. Secfion 33 of the URBRA Act 201I sfipulofes lhof every retiremenf benefifs
scheme sholl hove o cusfo diqn, frusfee, odministrolor ond fund monc,ger
ficensed in occordonce with this Acl.

Commiffee recomme ndotion
The Boqrd of frusfees should be responsible for oppointing the seryice
providers in accordonce with Secfion 33 of fhe URB RA Act 201l.
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5.6 CLAUSE 10. TENURE OF OFFICE

Clouse l0 sub-clouse (l) provides thot; "A member of the Boord, sholl hold
office for o period of three yeors ond sholl be eligible for reoppointment for
only one more term".

Com miffee Observofions
Ihe Co mmlttee obseryes os follows;

i. Ihe Commiffee observed that il is mondotory under fhis clouse for o
member of lhe board lo be reoppointed for one more lerm on the boord.

ii. That lT is nof o gucrrcrnfee lhot the boord member shall perform welt during
lhe firsl lenure, lo worronf such resppoinlment.

iii. Sub-clouse (3)(o) is fo provide for infirmity ond yet no cleor process for
affirmalion

Recom mendofions
Ihe Commiffee recommends os follows

i. The Commiffee recomtnends the reoppointmenl of lhe Boord members
be subject lo sofisfoctory performonce.

ii. lnfirmity of the body or mind be osc ertoined by a Medical Board.

5.7 CIAUSE 18. FUNCTIONS OF THE CHIEF EXECUTIVE OFFICER
The Bill under Clouse l8 (21 (c) provides thot the Chief Executive Officer shqll be
the secretory of the Boord ond its committees.

Commiffee obseryolion
Ihe Companies Act 2012 ond lhe besf corporale governonce proctices which
require everY legal enw/ body corporofe fo hove a Corporation Secrefory.

C om miffe e re c o m m e n d glti on
The Commiffee recommends provision for the Secrefory lo the boord in
consisfent wilh fhe Compony Act,2012.

5.8 CLAUSE I9. TENURE OF CHIEF EXECUTIVE OFFICER

Clouse l9 sub-clouse (l) provides thot; "Ihe Chief Execufive Officer sho// hold
ofrice f or five Years ond is eligib le for re-oppointment for only one more term ."

W+
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Commiffee Obseryofions
Ihe Commiflee obseryes os follows;

i. Jusf like in Clouse l0 which provides for tenure of office of boord
members, fhl's Clouse 19 (l) presupposes ihot ilis mondatoryforlhe Chief
Execufive Officer io hold office Jor five yedrs and to be eligible for
redppoinlmenl, for one more lerm.

ii. Clouse 19 (l) presupposes ihot ff is mondqtory re-dppoinlmeni of the
Chief Executive Officer

C o m mifle e rec o n? m e n d dtio n
The Commiffee recommends the reoppointment of lhe Chief Execulive Officer
be subjecl lo sofisfoctory pertormonce of his or her dufies in the previous ferm.

5.9 CIAUSE 26: CANCELLAIION OF REGISTRATION

Clouse 26 provides for the concellotion of registrotion of on employee W
Commiffee Obseryofions

l. The bill does nof envlioge qn employee who hos ceosed being on
employee under public selice to continue contributing lo lhe Fund.

ll. Pension schemes do nol provide concellolion of membership. A
member con leove fhe scheme by deregistrotion upon notificalion.

Commiffee recommendo tion
Ihe Commiftee recormmends alignmenl of fhe heodnofe with fhe confenfs of the
provision in lhe Bill.

5.IO CTAUSE 27: MANDATORY CONTRIBUTION

Clouse 27 provides for mondotory contribution. Clouse 27 (21 "contribution sholl
be poid to the Fund on the lost doy of the month in respect of which o poyment
for the solory for thot month or port of the month is mode to the employee".
Clouse 27 (5) "The Minister moy, on the bosis of the octuoriol voluotion under
section 32 of the Act, by Stotutory lnstrument, vory the rotes contribution
referred to in subsection (3).

C o m miffee Observofion s

o) Ihe Committee observed ]hal fhe losl day of ]he month is nof opplicable
in coses of salory deloys.

-i4-
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b) Ihe propos ed Bill is o fundamentol chonge ln fhe deslgn of lhe Scheme
and should nol be left ]o the Minisfer olone

Co m miffe e re co m m e n d otio n
Ihe Commiffee recommends o contribution fo be paid to the Fund by ihe l Srh

day of the nexf monlh in respect of which c, poyment for fhe solary tor thot
monlh or port ol thol monlh is mode fo fhe em ployee.

5.11 CTAUSE 28: REMITTANCE OF CONTRIBUTIONS

Clouse 28 (l ) The responsible officer sholl remit employer ond employee
contributions to the specified bonk occount of the Fund on o monthly bosis in
such o monner os the Boord moy, in consultotion with the Minister ond the
Minister responsible for Finonce, determine.

lW!/k-
Commiffee obseryotion
Secfion 69 of fhe URB RA Act Poymenl of conlribution (2) An employer sholl remil
the conlribution in respecf of his or her employee lo the retiremenf benefffs
scheme before the fifleenlh doy of ihe following monlh.

C o m miffe e te c o m m e n d olion
The deducfed contribufions musf be remitted by the responsible Officer by the
fifreenlh doy of ihefollowing monlh os prescribed in Secfion 69 (2) URBRA Act of
201 l.

5.12 CTAUSE 30 SOCIAT SECURITY NUMBER

Clouse 30 provides for sociol security number to every member upon
registrotion.

C o m miffe e obs eryofions
The Commiffee obseryes os follows;

i. Thot the officiol identificalion of Governmenl is Nofionol ldentificotion
Number. The Nofionol ldenlificallon Number is unique fo every member. lt
is not tronsfenoble or ossignable to dnyone else ond is becoming fhe
unique identifier for Ugondor?s.

ii. The supply numbers used for salary and pension payroll hove been
subjecfed to manipulotion ond corruption.

mryqrC
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C o m mifle e reco m m e n dalio n
The Commiflee recommends fhe use of Nofionol ldenlificotion Number io the
idenllly employees for the purpose oJ collecting, recording ond processing

informalion on sociol securi$ benefffs Jor each member.

5.I3 CTAUSE 31. PENALIY FOR NON.PAYMENT OF CONTRIBUIIONS

Clquse 3l provides for the penolty prescribed for non-poyment of contributions
by the responsible officer.

Commiffee Observotion
Ihe Commiffee obseryed thof lhis penally is too smoll fo creofe o delerrent
behavior. The word seems fo suggesf fhof once o responsible officer hod odded
the 1.57o and 1.575, (37') no further penolfies ore occrued. Agoin fhis does nof
creofe o delerreni behovior.

Commiffee recommendolion
Ihe Committee recommends for o delenenl penolty in cose of non-complionce
of the law in accordonce with Secfion 69 (3) of lhe URBRA Aci 201l.

(frdt-Z
5.14 CTAUSE 34: QUAIIFYING PERIOD FOR PENSION

Clouse 34 (l) "provides for the quolifying period for pension is of leost ten yeors

of continuous service in o pensionoble service....."

Commiffee Obseryofions
There is no definition of quollfying servhe in the definition secfion yet it is

necessary especiolly in circumsfonces where the sorne lerm hos been used
elsewhere in lhe low lo connofe o different or controdiclory meoning.

C om mlll e e rec o m m e n d otlo n
Ihe Comrnlllee recommends penslonoble peilod for pension of the publlc
sewice ond the other pvblic service should nol defer.

5:r5 GTAUSE 36 pAyMENToF pENstoN ffi^tu"kf
Clouse 36 lists the circumstonces under which q member quolifies for pension.

Commiliee Observofions
i. Clouse 36(l) (b) pnesupposes lhol a member receives penslon durlng

servi,ce in public service yel penslon ls supposed fo be recelve d affer o
member hos ceosed ]o be in

l0 lPage
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ii. Clouse 36(l) (c) proyides for 45 yeors yet the mondolory oge is 60 yeors.

Lowering lhe oge might put the Scheme of o risk of insolvency. Altoinment
of 45 yeors should only opply io dn employee who ceoses lo be o
member.

C o m miffee Recom me ndolio n
Poymeni of pension should be in occordonce wilh the curreni lerms ond
condilions of selvice of employees.

5: I6 CLAUSE 38. REFUND OF CONTRIBUTIONS

Clouse 38 provides for the circumstonces under which contributions con be
refunded.

Commitlee observotion
i. A member of the Scheme is entilled lo a one-off refund of lhe employee

contribufions- on terminolion of probolionory oppolnlment; on dtsmissol
of lhe employee,' upon obsc ondment from duty: or upon reslgnotion from
otfice. Ihis being retiremenf benefrfs, fhe Commiffee obseryed lhot lhe
URBRA Acl under Secfion 70 provides proleclion ogolnsf exec ution,
oltochment or any process ln respect of lhe contributions or funds of the
menober.

ii. of sub-clouses (3) ond (4), there should nol be o refund of excess
contribufions becouse if is prone fo obus e, yel excess contribufions co,n

be offs el or carried forword.

Co m miffee tecommen do tion
All monies contributed for lhe member should be inyesfed immediolely and
should bolh be refunddble lo ihe employee. w-
5,17 CLAUSE 40. PENSION FORMUTA FOR FUTURE BENEFITS

Clouse 40 provides thot;
(l)The pensionpoyobleto opersonrefenedto insection36 of fhis Act, shollbe
colculoted bosed on the length of service of fhe employee, the /ost
pensionoble emolumenfs ond fhe pension froction of one sx-hundredth.
(2) For purposes of fhis secfion "losf pensionoble emolumenfs" rneons fhe lost
onnuolbosrc solory eorned by o pensionoble employee. '@rp
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Commillee obselqtion
Ihe Commilfee obseryes os follows'

l. lniliol block poymenl wos not provided for in fhe formula, followed by
periodic poymenls for o given period of time.

ll. lf should be emphasized oi lhe on-sef thoi, lhe pension poYment method
under fhe scheme should not in ony woy enlitle ihe rmembers to less

benefifs lhon lhey would hove gotlen under lhe current PSPS (Public

Seryice Pension Scheme).
lll. Ihe proposed formula reduces fhe occruol froclion from the currenf PSPS

(Public Service Pension Schem e) I /500 Io I 1600.

Commiflee recommendation
t. Government could consider adopling benefff design lo fit wilhin proposed

tolat cosf structure of 15% of ln-service employees' lotol pensionoble
payroll pq o,nnum.

tl. Refoin fhe current PSPS (Public Seryice Pension Scheme) I /500 occrual
fraction for future setYices.

5:18 CTAUSE 44 RE-APPOINTMENT OF AN EMPLOYEE INTO PENSIONABLE SERVICE

Clouse 44 mondotes odding pensions occrued by o member who is re-

oppointed in pensionoble service ofter leoving it to subsequent pensionoble

service but limits this to members who hove not received ony relirement
benefits.

WG
Committee O bservotions
Ihe Commiflee obseryes os follows;

o) Ihis provision is silenl on members who hove been reoppointed into
pensionoble seryice ofter receiving o port of heir retiremenf benefffs.

b) Refiremenfs beneffs ore not eorned bul occrued

Commiffee recommendotion
Ihe Commiffee recommends o provision on how io coler for the bolonce of
reliremenl benefrfs where lhe member who hos been recrppoinfed os on
employee info pensio noble seryice received some of the reliremenf benefrfs.

$-r
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5:19 CTAUSE 46 RETIREMENT ON MEDICAT GROUNDS ARISING FROM INJURY

SUSTAINED ON DUTY

Clouse 46 introduces "odditionol pension", ih oddition to the gront of pension
where o member suffers on injury or controcts o diseose in the course of duty.

Commiffee Observalion
The Commiffee obseryed thol lhe lerm "oddilional pension" is nof defined in fhe
Bilt. ln oddilion, the pcryment of the "oddilionol pension" is oplionol insfeod of
mqndolory.

Co m miflee reco m m e n d dtio n
Ihe Commiffee recommends fhis provision should be odopted, however,
"odditionol pension should be defined in Clouse 2 and lhat pcrymenl thereof in
lhe circumstances menlioned in Clause 46 should be mondotory.

5:20 CTAUSE 5I: RETIREMENI BOND

Clquse 5l provides for relirement bond. Reliremenl bond hos been used
severolly in the Bill. W4
Commlttee Observotlon
Ihe Commllfee obseryed thot the rellremenl bond hos nol been defrned in lhe
Bill,the Bill onty dellned "bond".

Commiffee tecommenddtion
There r's need fo cleorly define fhe word "retirement bond" in the ocl lo clori$ on
lhe issue of whelher il has fhe som e chorcrcferisfics os a promissory nofe.

5:21 CTAUSE 53: SUSPENSE ACCOUNT OR UNCTAIMED BENEFITS ACCOUNT

Commiftee Observolions
Ihe Commiffee obseryes os follows;

W

i. All monies ln fhe scheme belong fo fhe scheme ,n iotolly but occrue to
fhe member qccounl in the scheme. lf is in order to improve belter
occountobility ]o ovoid losing si,le of lhe remillonce of lhe scheme.

ii. Ihere is no time when uncloimed benefifs should be remitted into o
suspense occount given jhaj lhey remoin in lhe pool of the scheme
funds.

iii, Ihe reserye occount world over hos been ptone fo obuse.

13 !Page
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a

,v lf is not prudenl lo moke the Minisfer ond ihe regulator fo be involved
in prescribing fhe lreatmenl of unallocofed conlribufions ond
unclaimed benefffs give thot fhese are odminislrqlive issues

Ihere should be o sfond-olone secfion for lhe publicotion of lhe of
unclqimed benefrfs in o newspoper of wide circulolion.

V,

C o m miflee reco m m e n d afions
The Commiffee recommends the Boord to publish defoils of the uncloimed
benefrfs in c, newspoper of wide circulolion giving nolice lo members of the
scheme defoils of lhe uncloimed beneffs.

5:22 CTAUSE 55: BORROWING POWERS

Clouse 55 provides the Boord moy borrow in occordonce with the PFMA 2015

Commiffee Obseryotion
The Commiffee obseryed thol borrowing may expose fhe scherme ond lhe fund
fo serious risks that moy erode fhe scherne of the fund.

C o m miffe e re co m m e n d atio n
Ihe Committee recommends clouse 55 be delefed to ovoid exposing member's
funds to high r'sks.

5:23 CTAUSE 56 ACCOUNT AND AUDIT

Under clouse 56 sub-clouse (4), the Boord sholl publish or couse to be published

the oudited finonciol stotements of the Fund.

Com miffee observofions
i. The Commiffee obseryed thot fhis provision does nol menlion the

mode of publicotion of lhe oudifed finonciol sfofemenfs.
ii. Ihe period six monfhs period menfioned in subsection (2)) is not

consisfe nt wilh four monfhs os prescribed by in fhe URBRA Acf 201 I ond
Public Finonce Monogemeni Act 2015.

Com miffe e recom m endofio ns

l. Io enhonce fronsporency fhe Commiltee recommends publicafions of
the audiled repods in a newspoper of wide circulolion.

It. And conformity with lhe both URBR A Act 201I and Public Finonce
Monogemenf Act 2015 in regards fo ent of oudiled occounfs.

14 lPage
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5.24 CLAUSE 60. INVESTMENT

Clouse 59 of the fund ollows the Fund to invest in occordonce with the
investment policy of the Fund, ond ofter toking into occount the security of
ossets of the fund, the diversity of investment, the moximum return consistent

with security ond diversity of ossets of the fund ond the mointenonce of
odequote liquidity.

Commitlee observotion
,. Secfion 67 IIRBRA Acf (l) provides for every retiremenl benefrfs scheme

sholl hoye o prudenl invesfmeni policy of the funds of lhe scheme so

os lo mainloin lhe capitol funds of the scheme ond generolfi to secure

odequole rofes of return on invesfmenf.
lt. Secfion 67 URBRA Aci (3) there sholl be submitted to fhe Chief

Execulive Officer, in respecl of every schente, d sfofemenf of oll
inyesfmenfs of lhe reliremenf benefrfs schem e, in such o monner ond
of such intervols os moy be subscribed.

lll. lnyesfmenfs of public funds should be subjecfed to Porliomentary
approvol

C o m mrffe e re c o rn m e n d oli o n

t. All invesfmenfs in lhe opproved plons should be in accordance wilh
fhe URB RA Act 201I and regulolions fhere under.

ll. The fulinisfer should lay ihe invesfmenfs plons for approval before
Porliomenl of ihe beginning of every financiol yeor.

wv&
5:25 POWERS TO MAKE REGULATIONS

Clouse 66 provides for the power of the Minister to moke regulotion for giving

effect to the provision of this Act.

C ommiflee Observofions
Ihe Commiffee obseryes os follows;

l. Ihe powerlo moke regulofions under clouse 66 (2) ccrn be subjecfed
to prejudlce and obuse io lhe generol elfeci under lhis Acl,

lt. There is need fo seek Pdrlidmenlory opprovol under clouse 66

C o m miffee recom m e n d olio n
Ihe Commiffee recommends fhe Sfolutory lnstrumenfs mode under fhis be
d ved by

15 lPage
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6.0 coNcLUsloN
The Committee recommends thot the Public Service Pension Fund Bill 2023 be
possed into low subject to the proposed omendments.

I beg to move
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PROPOSED AMENDMENTS TO THE PUBLIC SERVICE PENSION FUND

BIL[, 2023

TI IE:T THE PUBLIC SERVICE PENSIO TUND BILL.

WWSubstitule for the title the following -
"The Public Service Pension Act, 2023"

Jusfific otion
. To ovoid restricting the Bill to only the Fund ond provide for an

oll-inclusive shorf title.

The current title is exclusive in so for os it only mentrons the
Fund, yet fhe Bill provides for other e/emenfs of public seryice
pensions other thon fhe Fund, such os the contibutory
Schem e, the pensio n formulo, among ofhers.

CTAUS E 2: lnteroretotion

Clouse 2 is omended -
o) by inserting the following definitions in

olphobetico! order;
their respective

" "quolifying period for pension" meons the length of
service in public service or other public service which o
member must complete before quolifying for pensionoble
service;

"quolifying service" hos the meoning ossigned to it in
Section 33;

a

"retirement bond" meons o certificote of debt, poying o
fixed rote of interest, issued by Government of Ugondo in
respect to benefits of post service;

1t'

r
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"member" meons o person who is registered os o member
of the Scheme under section 24 of this Act;

"Public Service Negotioting ond Consultotive Council"
meons the Council estoblished under the Public Service
(Negotioting, Consultotive ond Disputes Settlement
Mochinery) Act, 2008;

"security orgonisqtion" meons o security orgonisotion
estoblished under section 2 of the Security Orgonisotions
Act;";

b) by deleting the definition of the phrose "service of the
Government" or "service under the Government.

Jusfific otion

Ihe rnserfions ore intended to enhonce clority by providing
for interpretofions of the words ond phroses used in fhe Bilt
thot need to be delFined.

Ihe deletion is intended to remove o redundont definition.

CTAUSE 4:Aoolicotion of this Act

Clouse 4 is omended in sub clouse (2lr-

) in porogroph (c), by inserting immediotely ofter the word
"orgonisotion", the words "except other employees who ore
employed in civil copocity.";

b) in porogroph (e), by inserting immediotely ofter the word
"yeors", the words "or less".

Justificotion

Io exfend the opplicotion of fhis Act to employees in fhe
public service who ore employed in civil copocity in securify

O

o

WI*T

o

*4
a

organisofions. (
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o For clority; the Act does not apply to employees employed in
public service who are left with less thon five yeors to ottoin
mo ndotory retiremenf oge.

(21 The opplicotion of the seol of the Fund on ony
document sholl be outhenticoted by the signotures
of the Chief Executive Officer ond Secretory of the

"Seol of Fund
(l ) The seol of the Fund sholl be determined by the

Boord' ; -/ @r7l'r$

CTAUSE 5: Estoblishment of Public Seruice Pension Fund

Clouse 5 is omended-

o) in sub clouse (2) (o), by substituting for the word "ond", the
word "or";

b) by deleting sub clouses (3) ond (4).

Justificqtion

Ihe omendment in sub c/ouse (2) (o) is fo empower the Fund
fo sue or be sued.

Sub c/ouses f3/ ond (4), ore redundont since o new c/ouse hos
been introduced to provide for the common seol in o stond-
olone provision.

INSERTTON OF NEI4' CTAUSE TMMEpTATELY AFT_ER CTAUSE 5

The Bill is omended by inserting immediotely ofter Clouse 5, the
following -

a

a

Boqrd.
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(3) The seol of the Fund sholl in the obsence of the Chief
Executive Officer or the Secretory to the Boord, when
offixed to ony document, be outhenticoted by the
signotures of the persons who ore performing the
functions of the Chief Executive Officer or the
Secretory of the Boord."

Jusfific otion

A conseque ntiol omendment onsing from fhe deletio n of sub
c/ouse (3) and U) in c/ouse 5 of the Bill.

To moke provision for the seo/ of the Fund ond outhenticotion
of the documenfs beoing the seol of the Fund, os sfond olone
provision.

a

o

CTAUSE 7: Sources of monies of Fund

Clouse 7 is omended by deleting porogroph (g).

Justificotion
To prevent the Fund from borrowing since if will receive funding of
employee ond employer contribufions from the civil servonts ond
the Governm ent, respec tively.

CLAUSE 8: Boord of trustees

o) in sub clouse (2!'- ffi
Clouse 8 is omended -

t/
,.r
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i) by substituting for porogroph (e), the following -
"o representotive of centrol government employees,
nominoted by the Public Service Negotioting ond
Consultotive Council, from members of the public
service lobor unions;"

ii) by substituting for porogroph (f), the following -
rr'to representotive of locol government employees,
nominoted by the Public Service Negotioting ond
Consultotive Counci!, from members of the public
service lobor unions;"

iii) in porqgroph (g), by deleting the word "ond" oppeoring
immediotely ofter the word "bonking";

iv) by inserting immediotely ofter porogroph (g), the following-

"(h) o representotive of pensioners, nominoted from omong
the pensioners.";

b) in sub clouse (3), by inserting immediotely ofter the word
"Boord", the words "without the right to vote".

Justificotion

o Ihe subslitution of sub clouse (2)(e) ond (2)(f) is fo olrgn the
provision with the Public Service /Negofioting, Consullofive
ondDrspufesSefllemeni Mochinery) Acfl 

+**-,
o lhe omendment proposed in sub clouse (2) (g), r's to seporofe

--bonking ond insuronce sinc e they ere diff erent fields, ond the
experience under fhis provision is requ from one ond not
from both l'ields.

o Ihe omendment proposed in sub clouse (3), is to introdvce
best corporote governonce princip/es ond procfices in o r
to sep orote governonce f ro m inistrotion.

=,.-2 5
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o Ihe inserfion of o new sub c/ouse ofter sub clouse (2)(h), rs fo
provide for o represenfotive of pensioners on the Boord.

CTAUSE g: Functions of Boord

Clouse 9 is omended -
o) in sub clouse (l), in porogroph (i),bysubstituting forthe word

"osset", the word "fund";

b) in sub clouse (2ll, by inserting the words "except the function
provided for in Section 9(l)(j)." oppeoring immediotely ofter
the word "ocluory".

Justificolion

o lhe omendment proposed in sub c/ouse (l )(il, rs for
consrstency with fhe URBRA Act, 201 l, where e f und manager
is opp ointed insfeod of "oss et moneger".

o For sub c/ouse (2), fhe oppointment of ossef monogers,
cusfodions, occounfonfs, ouditors, octuories or other seryice
providers by the Boord should not be de/egofed to a
cusfodien, fund monoger, ossef monoger or on octuory,
becouse fhis will translofe into oppointing fhemse/ves.

CTA USE I o: nure of office

Clouse 10 is omended-
,.r/
,a_\.

qtM,T

I

) by substituting for sub clouse (l), the following-

" (l ) A member of the Boord sholl hold office for o period of
three yeors ond is eligible for reoppointment for one mor term
only."
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b) in sub clouse (3)-

i) in porqgroph (o), by inserting immediotely ofter the
word "mind", the words "os oscerfoined by o medicol
boord;"

ii) in porogroph (e), by deleting the word "or insolvency;"

c) by inserting immediotely ofter sub clouse (5), lhe following-

"Where a member of fhe Boord is under invesfigotion for on
offence involving drshonesfy or froud, the Minisfer sho// suspend
the member from being o member of the Boord, until
investigotions ore concluded. "

Juslification

o Sub clouse f l/ is for proper drofting.

o Sub c/ouse (3) (o) is to provide for who con ossess infirmity of the
body or mind.

. Sub clouse (3) (e); inso/vency opplies fo corporote enfifies whi/e
bonkruptcy opplies to noturol persons.

. Ihe inserfio n of new sub clouse (6) is fo ollow tronsporency in
investigotions where o Boord member is under invesfigotion for
on offence involving dishonesfy ond froud."

ffiw+
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q) by substituting for sub clouse (2), the following -
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" (2) Where fhe member of fhe Boord referred to in subsection
(l) is fhe Choirperson, fhe Secrefory to fhe Boord sholl within
fourteen doys from fhe dofe of the vocancy, notify the Minister
of the vocency ond the Minisfe r sholl, within six monfhs from
recerpt of fhe nofice from the Secrefo4y, oppoint onother
person to hold office of the Choirperson for the remoining term
of the Chairperson who wos removed. "

b) by inserting immediotely ofter sub clouse (2), the following -
" (3) Where o Choirperson rs nof oppointed by the Minrster
within the time sfrpu/ofed under subsection (2), the members of
the Boord sho// oppoint, from among themselyes, o member
quolified to hold office of the Choirperson for the remoining
term."

lff#/-t4Justificotion

o The omendment tn sub c/ouse (2), is to provide for time/ines
within which o Minisfer sho uld oppoint the choirperson of the
Boord in cose of the voconcy.

o The omendment h sub c/ouse 1/3/ is to prevent ony deloys in
fhe oppointment of Boord members from curtoiling fhe
execution of the functions of the Boord.

CTAUS E 15: C mittees of Boord

Clquse l5 is omended- @c
o) in sub clouse (2l., by inserting immedigtely ofter the word

"other" the word "two".

b) In sub clouse (41, by inserting immediotely ofter the word
"moy", the word "in consultotion with the Minister,".

.,i i,i/! <-*f'
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Justificotion
. Ihe omendment in sub clouse (2), to provide for o limit of the

other members of the commiffees of the Boord to eose
decrsio n moking.

Ihe omendment in sub clouse (4), for consisf ency with clouse
l4(2), which gives fhe Minister o role in fhe determinotion of
fhe remunerotion of Boord members.

a

CTAUSE 17: Chief Executive Officer

Clouse l7 is omended by deleting sub clouse (4)

Jusfific otion

Sub c/ouse H is o duplicotion of clouse B(3/ , moking the provision

redundont.

CTAUSE 18: Funclions of Chief Executive Officer
M+

Clouse l8 is omended in sub clouse (2l'-

o) by deleting porogroph (c);

b) in porogroph (d), by substituting for the word "business" the
word "functions";

) in porogroph (h), by inserting imme,Ciotely qfter the word
"stqtements", the words "of the Fund".

C

a

Justificotion
Ihe de/etion of sub clouse (2) (c) is fo provide for o secretory
of the Boord ond seporofe their funcJions from fhe Chief
Executive Officer.

The omendment in sub clouse (2)(d) ts f or consisfe ncY,

becouse fhe word used in the Bill ts "f unc ns" no t "btJ ess

,lrr*:
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a Ihe omendment in sub clouse (2)(h) rs for clority, ond to
connect fhe f unctions of fhe CEO to the Fund.

CTAUSE l9: Tenure of Office of Chief Executive Officer

Clouse l9 is omended-

o) in sub clouse (l), bysubstituting forthe words "only one more
term", with the words "one more term only".

b) in sub clouse (21 -
i) in porogroph (b), by deleting the words "ond insolvent"

i) in porogroph (c), by deleting the words "morol turpitude"

k) in porogroph (d), by substituting for sub porogroph (ii), the
following

"infirmity of body or rnind os oscertoined by o medicol
boord;"

Justificolion

o For sub clouse (l ), the reoppointment of the Chief Executiye
Officer should not be mondotory,it shou/d be bosed on, among
ofhers, sofisfoctory performonce in his or her previous ferm.

o For sub clouse (2)(b), fhis rs o consequentiol omendment where
inso/ve ncy wos deleted becouse it opplies fo corporote enfifies,
while bqnkruptcy opplies to noturol perso nt 

,. //.
/,':z-'y,; _'

@lu.

o For sub c/ouse (2) (d),the word "morol turpitude is ombiguous
ond is prone fo mrsinte rpretotion.
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. For sub c/ouse (2) (d) (ii), to provide f or who con ossess infimity
of the body or mind of o member of the Boord.

CIAUSE 20: Appointment of other sfgff of Fund

Clouse 20 is omended in sub clouse (41 by deleting the word
"immediote".

Justificotion

It is not procticoble for o Chief Execufive Officer to be the
immediote supervisor of oll the stoff of the Fund.

crAusE 21: lnterim monooement 'Wrl
Clouse 2l is qmended-

o) in sub clouse (2l,by deleting the words "hod there been no
interim provision for monogement of the Fund";

b) ln sub clouse (41, by inserting immediotely ofter the word
"yeors", the words "from commencement of this Act".

c) in sub clouse (5), by deleting the word "hos".

Justificotion

interim monogement.

a For sub c/ouse (2) ond (5), for clority ond to correct
grommoticol erors in the provision. ,, ."/,'

,l;:'i,!i,
For sub c/ouse (4), to enhonce clority on the tenure of thea
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CTAUSE 23: Estobl ishment of Scheme

Clouse 23 is omended by deleting sub clouse (2)

Jusfific alion

a For the deletion of sub clouse (2); the Fund estoblished os on
independenf corporofe body does not require o license by
URBRA, which is o/so independenf corporote body.

CTAUSE 26: Concellotio n of reoislrotion

Clouse 26is omended in sub clouse (l ), by deleting the words "ond
thot employee hos not elected to continue contributing to the
Fund"

Wfu+ t
Justificotion

For sub clouse (l ), the bill does nof envisoge on employee who hos
ceosed being on employee under public service to continue
contributing fo fhe Fund.

CTAUSE 27: Mondotorv contribution

Clouse 27 is omended-

o) by substitution for sub clouse (2), the following-

"A contribution sholl be poid to the Fund on the fifteenth doy
of the next month, following the lost doy of the month in
respect of which o poyment for the bosic solory for thot month
or port of thot month is mode to lhe employee.'l,f-',8{, @'

b) in sub clouse (5), by inserting, immediotely ofter the word
"moy", the words "with the opprovol f Porlioment"

-b
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l.

Jusfific qtion

o For sub clouse (2), to give ollowonce for remission of
contribufions in time, in coses where poyment of solories r's

deloyed.
o For sub clouse (5); for Porliomenf to regulote fhe exercise of

the power gronted to fhe Minister to vory fhe rofes of
contribufions.

CLAUSE 28: Rem illo ce of conlribulions

Clouse 28 is omended in sub clouse (l ) by deleting the words "in
consultotion with the Minister ond lhe Minister responsible for
finonce;

Justificotion
Remiffing contribufions is on operationol role of fhe Fund which
does not require consu/totion of the Minisfers.

CLAUSE 30: Socio lSecurifu Number ffiY,4
Clouse 30 is omended -
o) by deleting sub clouse (l );

b) in sub clouse (2l,by inserting, immediqtely ofter the word "use",
the words "the member's Notionol ldentificotion Number os".

c) by deleting sub clouse (3).

Jusfific otion
For consistent use of the N/N os o socio/ securify number. Ihe
N,N is unique for every member ond is not fronsfe roble or
ossign oble to anyone e/se. Yet sociol security nurnbers ore
prone to obuse ond
ond ore susceptible

ore e ssignoble to mu iple ers

forgery.

)
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o The delefion of sub c/ouses (l ) ond (2) is o conse quentiol
omendment of clouse (2).

ctAusE 31 : Penolfu for non-oovment of conlributions

Clouse 3l
following -

is omended by substituting for sub clouse (l ), the

"(l) Where the responsible officer foils to remil contributions into
the Fund by the fifteenth doy of the following month following the
month for which the solories ore poid, there sholl be odded, until
the whole sum including the penolty is poid into the Fund, o penolty
of o sum equo! to ten percent of the totol contribution thot remoins
unpoid for eoch month or port of eoch month the sum remoins
unpoid".

Jusfific ation
To provide for o deterrent penolty in cose of non-complionce with
fhe lew, and to ovoid non-poymenf due fo negligence on fhe port
of the responsible officer.

CTAUSE 34: Quo q oeriod for oension ff,tilry*

,, /,i
Clouse 34 is omended - p;nd_,/"

o) by substituting for sub clouse (l ) the following -
" (l ) The quolifying period for pension is of leost ten yeors of
continuous service in o pensionoble service or on oggregote
period of of leost ten yeors in service in the public service or
other public service including the period on employee is on
leove without poy or joined other public seryice."

b) by deleting sub clouse (2).

L4

-.--4 -.-

*-&2**#-

I

1.

/

?



Justification

o The omendment in sub c/ouses (l), is fo hormonize sub clouse
(l) ond (2) fo ensure thot the quolifying period for pension is

the durotion of service rother thon the remitting employer ond
employee contribution os proposed in in sub c/o use (2).

o The deleting of sub clouse (2), is o consequentiol omendment
orising from the qmendment of sub clouse f l/.

CTAUSE 36: Pqyment of pension

Clouse 36 is omended - Wr<--
o) ln sub clouse (l ) -
i) by substituting for porogroph (b), the following 

-
"on ceosing to be o member of the Scheme hoving
been in continuous service for o period of twenty yeors;"

ii) by substituting for porogroph (c), the following 
-

"on ceosing to be o member of the scheme ofter
ottoining forty-five yeors of oge ond hoving served the
quolifying period for pension;"

@r
iii) by inserting immediotely qfter porqgroph (f), the following;

"on resigning from s

period for pension;"
ervice, hoving servgd the quolifying

.!.t .';

,i,.-uH.--,,i -\
b) by substituting for sub clquse (2), the following 

-
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" (21 Pension gronted under subsection (l ) (d) sholl be poid for
o moximum period of fifteen yeors to the legol representolive
for the benefit of the person nominoted by the member.

) in sub clouse (41, by substituting for the reference to
"subsection (21", the reference to "subsection (3)".

Justificotion
o C/ouse 36 (l/ is omended fo clorify thot pension is only poid to

o person who ceoses fo be o member of fhe schem e hoving
served o qualifying period.

Clouse 36 (2) ond (3) ore omended fo cloify that pensio n of
o deceosed member of fhe Scheme ,s only poid to the
member's legolrepresentotive or fo fhe person nominoted by
the member.

C

o

CTAUSE 38: Refund of contribution

Clquse 38 is omended -
o) in sub clouse (l ) -

i) by inserting immediotely ofter the word "employee", the
words "ond employer";

glw'H,

ii) in porogroph (b), by inserting immediotely ofter the word
"employee" the words "before the employee hos served
o quolifying period for pension."

iii) by deleting porogroph (c)." *4-,
- 4':{3--
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iv) in porogroph (d), by inserting immediotely ofter the word
"office" the words "before serving o quolifying period for
pension."

b) by deleling sub clouse (3) ond (a).

c) by substituting for sub clouse (5), the following;

" Where the Fund determines thot on employer or employee hos

mode contributions in excess of the required contributions, the
Fund sholl -
(o) in respect to on employee whose contributions ore in

qrreors, offset the outstonding orreors from the excess

contributions; ond

(b) in respect of on employee whose contributions ore poid
up, corry forword the excess poyment os future
contributions."

Justificotion '&ts+

o lhe omendmenf rn sub clouse (l), is to expond fhe provtsion

to refund both employee ond emp/oyer contribufions mode
for the benefit of the member.

o To hormonize clouse 36 ond 38, to ensure thot members of fhe
scheme ore entitled to o refund of their contribufions if they
do not serve oquolifyingperiodforpension. 

@.
o Sub clouses (3) ond (4), ore redundont os o conseguence of

subsfif uting sub section (5) to provide for the tting or
corrying f orw ord excess contribufions.

. The subsfif ution of sub c/ouse (5) t's fo moke proper proV'S

excess contribufions mode for e member.
t7
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CTAUSE 39: Applicotion for pension or olher benefits

Clquse 39 is omende,C-

o) by substiluting for sub clouse (l ), the following -
"A person who intends to receive pension or other benefit
sholl in occordonce with Regulotions mode under Act,
opply to the Boord."

b) in sub clouse (2l,by substituting for the words "to the member of
the Scheme or the survivor" the words "under this Act."

Justificotion
Ihe omendment proposed in Clouse 39 is fo expond fhe provision
to include o// persons who quolify for payment of pension or other
benefits under the Bill ond to clorify on the opplicotion for pens,on.

CLAUSE 40: Pension formulo for fulure benefits

Clouse 40 is qmended in sub clouse ( I ), by substituting for the words
"one six-hundredth", the words "one five-hundredth".

Justificolion
To mointoin the pensio n froction of one five-hundredth,' so that the
poyment method under fhis Scheme does not entitle fhe member
to /ess beneltit thon they would hove gotten under the current
Scheme.

CTAUSE 41: lndexotion of oensions

ffiek -

/i

Clouse 4l is omended -
!n sub clouse (l) by substituting for the word "survivor's" the

{'

s,

(

word "other".
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b) in sub clouse (21 by -
i) deleting the word "Notionol";

ii) inserting immediotely ofter the word "yeor", the words
"qnd sholl form port of the terms of reference of the
octuoriol voluotion under section 32."

Jusfifh otion
o Ihe omendmenf in sub c/ouse (l ), is to expond the provision to

coter for oll benefifs fhof occrue to the member including fhe
benefifs fhof occrue fo other persons other thon fhe mernber.

o For sub clouse (2), the nome of the bureou is "Ugondo Bureou
of Stofistics", not Ugondo Nofionol Bureov of Stofistics.

CTAUSE 43: Pension for posl service

Clouse 43 is omended in the heodnote by substituting for the word
"Pension" the words "Retirement benefits"

Jusfific otion
flJiY'1--

To olign the heodnote with the confenfs of the provision.

CTAUSE 44: Re-oppointment of qn employee into pensionoble
aserytce

Clouse 44is omended-

o) by numbering the existing provision os sub clouse (l ) ,/r,

) by inserting immediotely ofter sub clouse (l ) the following-

1,9

-,#"'

;:/-z*r--
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"Where o member of the Scheme hos received o portion of the
retirement benefit in relotion to post pensionqble service, the
member sholl be issued with o retirement bond for the bolonce of
the unpoid portion of the retirement benefits."

Jusfific qtion

To ensure thot on employee who hos o bolonce of previously
eorned benefit from the posf pensionoble serv,ce and is re-
oppointed into pensio noble service, is rssued with o retirement
bond ,n occ ordonce with secfion 5 I.

CTAUSE 45: Deoth orotuifu

Clouse 45 is omended -
(o) by substituting for the word 'suryivor" the word "o person

nominoted by the member of the Scheme,"

(b) by substituting for the "section 36", the "section 37"

Juslificotion
. For clority to provide for who is entifled fo deoth grotuity.

/f rs o consequentiol amendment orising from the omendment
in clouse 36 where o member's benefits occrue to o
member's nominee upon hrs or her deoth.

a

CLAUSE 46: Retirement on medicol srounds orisinq from iniury
suslqined on dutv

A.

_l'

J)
4;*Clouse 46 is omended-

) in porogroph (o), by substituting for the word "received" the

.word "sustoined";

1^C

t\ (
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b) in the pull out, oppeoring immediotely ofter porogroph (b), by

substituting for the word (s)-

i) "oppointing outhority", the word "emploYOr",

ii) "moy", the word "sholl"; ond,

iii) "pension" oppeoring immediolely before the word
"computed", the word "benefit".

Justificotion

. For parogroph (o), to improve the drofting of the provision

o For the pull out- 'lw<?,

o For consisf encY to refer to "emploYer" which is defined,

insfeod of "eppointing outhority" which is not defined in

the Bill.

o The phrose "odditionol pension" is not envisoged in fhe

definition of "pension" in the Bill.

o lhe word "sholl"; to moke it mondotory for the Boord to
gront odditionolbenel'it on medicol grounds orising from

injuries sustoined on duty, upon sofisfoction from fhe

medic ol boord ond gront of retiremenf by the emploYer.

),.@.,of officeCTAUSE 47. Comoutolio of benefits in cose of obolition

Clouse 47 is omended in sub clouse (21 bV substituting for the words

"odditionol pension", the words "odditionol benefits".
tl
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Jusfific olion

For consisten cy, to hormonize the contents of the provisio n with fhe

heod note, which refers to "edditiono/ benefit".

CTAUSE 48: No qlienqlion or ottochment of pension

Clouse 48 is omended-

o) ln sub clquse (l ), by deleting porogroph (o);

b) in sub clouse (2l,by substituting for the word "insolvent", the
word "bonkrupt"

Jusfific otion
o The deletion of sub clouse (l )(o) is to preserve pension ond

benefifs from ottochment by Governmenf for resetfleme nt of
o debt reloting to tox dues or a debt due to Government.

. The omend ment proposed in sub c/ouse (2), is f or consisfency

since insolve ncy opplies to corporote entifies.

CLAUSE 49 Pension lo ceose ondeolh

Clouse 49 is omended in sub clouse (21 -
o) by substituting for the word "survivor", the word "the person

norninqted by the member;"

b) by substituting for the word "moy" with the word "sholl".

Justificqtion

hos been reploced with either o legol represen
person nominoted by the member of fhe Scheme.

f

Ihis is o consequentiol amendment where the word "survivor"

t

o

1-2.9c'-2-.-a

totive or
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o To poy benefifs o person nominofed by the member or legol
representotive where o pensioner dies before the expiry of
fifteen yeors ofter the dofe of hrs or her retiremenf.

CIAU_SE 50: Pension for fomilies plmis-sing,e.mpJovee

Clouse 50 is omended by substituting for the word "legol
representotive" the word "monoger".

Justificalion

To bring the provision in conformity with the Eslotes of Missing

Persons (Monogement) Act, Cop. 159, thot provides for the
oppointment of o monoger over fhe esfofe of the missing person
ond not o legol represenfofive.

CTAUS E 53: Susoense occount or uncloimed benefils occounl

Clouse 53 is omended -
o) by substituting for the heod note the following-

"uncloimed benefits";

b) in sub clouse (l), by substituting for the word "suspense", the
words "specified bonk"; ond

c) in sub clouse (5), by inserting immediotely ofter the word
"Authority", the words "ond the Boord".

Jusfific otion
For sub clouse (l ), suspense occounfs should be de/etedo

becouse fhey ore prone to obuse, os such, monies of the Fund
sho uld be
the Fund.

posted directly to the specified bonk occount

\ z-='
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For sub clouse (5), to provide for consu/totion of not only the
Authority, but olso the Boord in prescribing the manner in

which the unollocofed contribufions ond uncloimed benefifs
sho/l be mo noged.

CIAUSE 55: Borrowing powers

Delete Clouse 55.

Juslificalion
The deletion of Clouse 55 ,s o conseq uentiol omendment orising
from clouse 7 where in bonowing os o source of monies of fhe Fund
hos been removed.

CIAUSE 56: Account ond Audit

Clouse 56 is omended -
o) in sub clouse (3)-

i) by inserting immediotely ofter the word "Ministor", the
words "ond Authority": ond,

ii) by substituting of the word "six", the word "four".

n sub clouse (41, by inserting immediotely ofter the word
'Fu nd ", the words, rn o newspoper of wide circulotion.

o

b
3l

Justificotion
o For sub c/ouse (3), to conform fhe S ction 64 of the URBRA

Act, which requires fhot o copy of fhe oudited occounfs of
fhe retiremenf benefts sche me should be sub mitted to the
Authority within four months offer fhe end of eoch finonciol

\

I

Yeor.
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o For sub clouse (4), fo enhonce tronsporency of the Fund by
providing for the publicotion of fhe oudifed reporfs in o
newspoper of wide circulotion.

CTAUSE 59: investment

Clouse 59 is omended by inserting immediotely ofter sub clouse (3),

the following-

" (4) The Boord sholl submit to the Minister the investment plon
for the finonciol yeor, for opprovol.

(5) The investment plon for the Fund sholl be in qccordonce
with the Ugondo Retirement Benefits Regulotion Authority Act,
201 1."
(6) The Minister sholl loy before Porlioment the investments
plon submitted under subsection (4l,, together with the
oudited ond onnuol reports.

Justificotion
To olign the investments of the Fund with the URBRA Act, 201 I

Secfio n 67.

CTAUSE 66: Dower to moke reoulotion s

Clouse 66 is omended -

ti
tilr

d-J
o) in sub clouse (l),by inserting immediotely ofter the word

"Boord", the words, "ond with opprovol of Pqrlioment".

b) by inserting,
following-

immediotely ofter sub clouse (3), the

.wM>
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" (4) where Porlioment does not opprove the Regulofions
under subsection (l), within two weeks from the dofe of
loying of the Regu/ofions, the Regu/ofions shol/ be deemed
to hove been opproved."

Justificotion
Ihis omendment is required for Porlioment to regulote the exercise
of the de/egofed funcftons gronted to the Minister to moke
Regu/ofions.

b. I

@r
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